
The EU4Energy Initiative covers all support from the European Union (EU) to improve 
energy supply, security and connectivity, as well as to promote energy efficiency 

and the use of renewables in the Eastern Partnership countries: Armenia, Azerbaijan, 
Belarus, Georgia, Republic of Moldova and Ukraine. It does this by financing projects 
and programmes that help to reform energy markets and to reduce national energy 
dependence and consumption. Over the longer term, this makes energy supply more 
reliable, transparent and affordable, thus reducing energy poverty and energy bills for 
both citizens and the private sector. 

As the EU4Energy Governance project (part of the EU4Energy Initiative) is currently 
in full swing, the Energy Charter Secretariat, an EU4Energy implementing partner, has 
been collaborating closely with governments and stakeholders in Armenia, Azerbaijan 
and Belarus. This entails providing technical assistance and facilitating policy discussions 
for the countries on enhancing their energy sectors. To date, most of the cooperation has 
revolved around improving legislation and regulation regarding energy efficiency. Each 
country has different needs. While Armenia is seeking to strengthen the enforcement of 
regulations in specific energy-consuming sectors, Azerbaijan’s course of action is more 
wide-ranging as it is developing new framework legislation on energy efficiency. Both 
Caucasian countries are looking towards energy efficiency as a means to offset the 
pressures of domestic energy demand growth.

At the same time, Belarus is exploring 
policy options that would attract more 
investments in energy efficiency, which 
runs parallel to its ongoing legislative 
efforts to reform its electricity market. In 
all cases, EU4Energy furnishes support 
by bringing in best practices that have 
proven to be successful in EU countries 
and could be transposed into partner 
countries’ contexts. 

All three countries are signatories 
to the Energy Charter Treaty and the 
accompanying Protocol on Energy 
Efficiency and Related Environmental 
Aspects. In this way, EU4Energy and the Energy Charter Secretariat weave into the 
fabric of energy and energy efficiency governance of the three partner countries. 
The end goal is more efficient, low-carbon energy sectors that would further improve 
citizens’ well-being in the region.

This newsletter has been produced with the assistance of the European Union in the 

framework of the EU4Energy Initiative. The contents are the sole responsibility of the Energy 

Charter Secretariat and can in no way be taken to reflect the views of the European Union.

FOR EU4ENERGY

Newsletter Autumn 2017   www.energycharter.org/partners/eu4energy

EU4ENERGY 
GOVERNANCE

In this Issue
Armenia 
Energy Efficiency in  
Buildings

Azerbaijan 
Energy Efficiency Legislation

Belarus 
Electricity Market Law and 
Scaling Up Investments in 
Energy Efficiency

Energy Investment  
Risk Assessment
Armenia and Belarus

by the numbers  
(from May to December):

9 technical assistance missions

7 high-level events, stakeholder 
consultations and working group 
meetings

7 tailor-made studies and reports 
for partner countries

more than 300 participants  
in total

“We believe that the Energy 
Charter Secretariat’s missions 
have set a constructive beginning 
in implementing the EU4Energy 
Programme; we highly appreciate 
working with the Secretariat in 
providing technical assistance to 
our Republic.”

- Vadim A. Zakrevsky, Deputy Minister 
of Energy of the Republic of Belarus



ARMENIA
EnErgy EfficiEncy in Buildings

In Armenia, the buildings sector continues to be an area with 
much untapped energy savings potential. Presently this sector 
accounts for the largest share of energy end-use, amounting to 
more than one-third and around one-quarter of total electricity 
and total gas consumption respectively. As a means to address 
this issue, Armenia’s recently adopted National Energy Efficiency 
Action Plan (NEEAP) designates 63% of improvement measures 
contributing to the national energy efficiency target as coming 
from residential and public buildings. Armenia has also introduced 
rules that set minimum standards for energy performance in 
buildings. However, due to Armenia’s relatively short experience 
in this field, there are several factors that hinder efforts to make 
buildings more energy efficient. These include gaps in enforcing 
compliance to building codes, as well as insufficient financial and 
fiscal tools that ensure the economic viability of investments in 
energy efficiency in buildings, particularly in mixed-income multi-
apartment buildings and poorly maintained public buildings. 

On this front EU4Energy has been working with the Government 
of Armenia. In September the Energy Charter Secretariat and the 
Ministry of Energy Infrastructures and Natural Resources convened 
a group of multifarious stakeholders involved in various aspects of 
energy consumption in buildings: it ranged from city authorities and 
government representatives to building inspectors and members of 
the builders’ union, as well as the State Committee on Urban 
Development. The consultation meeting addressed specific topics, 
which include uniform methods for calculating energy performance, 
the improvement of minimum energy performance standards and 
their implementation through the examination of best practices in 
EU countries, and various compliance procedures. All in all, these 
EU4Energy activities are meant to guide Armenia towards a more 

predictable and robust regulatory framework that encourages the 
continual evolution of energy efficient practices and market-based 
solutions in the buildings sector.

unlocking EnErgy EfficiEncy PotEntial
On 8 November a High-Level Conference on “Unlocking Energy 

Efficiency Potential in Armenia” was co-organised by EU4Energy 
and the Directorate-General of Neighbourhood and Enlargement 
Negotiations (DG-NEAR) of the European Commission in close 
cooperation with the EU Delegation in Armenia. The conference 
was hosted by the Ministry of Energy Infrastructures and Natural 
Resources of Armenia. The Secretary General Dr. Urban Rusnák 
in his address to the participants welcomed the ongoing efforts 
to improve energy security and advance energy efficiency and 
renewable energy and commended the Armenian Government 
for impressive progress achieved in energy efficiency in terms of 
adopting the necessary legislation, implementing pilot projects 
and developing revolving funds for the public sector. Conference 
participants discussed the key challenges that Armenia is still facing 
in fully unlocking the larger market potential for energy efficiency 
investments. The priority areas for further action including within 
the EU4Eergy programme were identified: 

a) Enforcement of the adopted legislation remains a key task 
for energy efficiency in buildings. This includes building energy 
codes, standards, certification, building energy performance 
evaluation, monitoring and verification, energy management, 
design of near-zero energy buildings;  

b) The residential sector and multi-apartment buildings in particular 
have a significant potential to benefit from energy efficiency 
reforms and investments. Unlocking the potential in this sector 
will be possible with strong commitment from and ownership by 
the government, as well as joint efforts and enhanced support by 
the donor community’ 

A high-level panel in Yerevan on unlocking Armenia’s energy efficiency potential in buildings



c) Enhanced coordination is needed between the government, 
donors and other stakeholders could be achieved through a 
platform led by the R2E2 Fund, which could help to prioritize 
investments in the buildings sector and 

d) Innovative financing models should be developed to tackle the 
main bottlenecks. They should consider an integrated approach, 
combining investments in energy efficiency and renewable 
sources, including in rural areas. 

AZERBAIJAN
EnErgy EfficiEncy draft law

With the support of EU4Energy, the Ministry of Energy of 
Azerbaijan is currently drafting a new law on energy efficiency. 
National legislation regarding energy efficiency has not been 
updated for more than 20 years and, for this reason, there is 
missing capacity to formulate and implement new policies governing 
the area of energy efficiency. As such, Azerbaijan is keen on 
learning from other countries’ recent experiences and EU4Energy’s 
assistance is aimed at introducing best EU practices, which could be 
adjusted and integrated into the Azerbaijani context.

As a first step towards meeting Azerbaijan’s needs, the Energy 
Charter Secretariat has helped to set up an inter-ministerial working 
group together with the Ministry of Energy where law-makers 
and policy-makers devote themselves to discussing and delving 
into the details of the draft law’s structure. In addition to this, 
EU4Energy organised capacity building sessions designed to 
equip working group members with the capacity and know-how to 
develop and carry out energy efficiency policies, which could be 
pursued once the law is adopted. The sessions explained, among 
other topics, how to set up specific policy instruments, including 
an energy efficiency fund, an energy efficiency governance 
structure, an energy audit scheme, and energy requirements for 
public procurement. EU4Energy experts also trained Azerbaijani 
policymakers on how to set long-term national energy efficiency 
targets. Case studies and the experience of energy efficiency 
policies from both EU and Eastern Partnership countries (e.g. 
Denmark, Ukraine, Moldova) provided relevant examples that 
could guide Azerbaijan in its own policymaking. More than 40 

officials actively contributed to the training  workshops; and 
according to their self-assessments, participants’ knowledge of 
various aspects of energy efficiency policy proved to be increased.  

BELARUS
ElEctricity draft law

In light of its accession to the common electricity market 
of the Eurasian Economic Union, the Government of Belarus is 
currently deliberating on the design of a new law reforming its 
electricity sector. As the law is currently being drafted, EU4Energy 
has assessed the draft law vis-à-vis best EU practices and features 
of competitive market models, which have been developed within 
the European Union over the last 15 years from the 1st, 2nd and 
3rd Energy Packages. EU4Energy provides specific tailor-made 
recommendations for aligning the draft law to these examples 
and will continue to support Belarusian policy-makers in further 
developing necessary market rules and secondary legislation.

scaling uP invEstmEnts in EnErgy EfficiEncy

In supporting Belarus to reach a sound investment climate that 
spurs financial flows into energy efficiency projects, EU4Energy 
has established a task-force that explores various solutions for 
scaling-up investments in the electricity and industry sectors. The 
task-force is chaired by the Ministry of Energy and consists of 
representatives from other pertinent government bodies, energy 
companies, donors and international finance institutions. It has 
gathered three times in 2017 to evaluate the main factors driving 
supply and demand of energy efficiency investments and to 
identify roadblocks to energy efficiency improvements. Moreover, 
it has been examining some of the successful experiences in EU 
member states in licensing in the electricity sector, the functioning 
of an ESCO market and promoting industrial energy management 
systems among others. These are being considered as the task-force 
is due to adopt a long-term plan to further develop its electricity 
and industrial sectors. The Energy Efficiency Investment Roadmap 
has a horizon until 2030 and it contains proposals pertaining to 
the improvement of the legal and regulatory environment as well 
as the introduction of financing instruments. 

The EU4Energy team is with Azerbaijani policymakers who took part in the training workshops on energy efficiency policy.



Contact
EU4Energy Project Management Unit 
Energy Charter Secretariat 
Boulevard de la Woluwe, 46 
B-1200 Brussels, Belgium 
EU4Energy@encharter.org
EnergyCharter.org/partners/EU4Energy

  @Energy_Charter 
  #EU4Energy

Bilyana Chobanova 
EU4Energy Project Manager - ECS 
+32 2 775 98 53 
Bilyana.Chobanova@encharter.org

Anna Nosichenko
Financial Controller - ECS
+32 2 775 98 21
Anna.Nosichenko@encharter.org

The Energy Charter Secretariat and the Ministry of Energy of Belarus kick off a task-force for scaling up investments in energy efficiency in Belarus.

ENERGY INVESTMENT RISK ASSESSMENT
Attracting foreign capital is one of the several ingredients 

needed to further develop partner countr ies’ energy sectors. 
In this regard, at the request of the Governments of Armenia 
and Belarus, the Energy Charter Secretariat has been 
conducting a thorough analysis of the pol icy, regulatory 
and legal r isks in both countr ies’ energy sectors with the 
purpose of assist ing them in becoming more attractive to 
foreign investors. The r isks in the pol icy, regulatory and 
legal frameworks of Armenia and Belarus are determined by 
four main indicators, namely the strength of pol icy goals, 
the management of the pol icy making process, aspects of 
market oversight, and the robustness of the rule-of- law. In 
the context of an extended country r isk profi le, the Energy 
Charter Secretariat is presenting each Government with 
a tai lored set of recommendations aimed to help them 
enhance their respective investment cl imate. Some of the 
recommendations for Armenia, which were presented during 

a high- level roundtable in Yerevan on 7 November 2017,  
include: 

a) sett ing up a permanent inter-ministerial body to 
better coordinate pol icy-making that pertains to energy 
investments, 

b) creating a permanent forum for frequent communication 
with investors, 

c) steps for strengthening the functional ity and impartial i ty 
of the energy regulator and 

d) inst itut ing an ombudsman for the prevention and pretr ial 
resolution of potential disputes or grievances involving 
foreign investors. 

Recommendations for Belarus are currently being elaborated 
and wil l  also be presented at a high- level roundtable in 
Minsk on 14 December 2017.   


